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TAGS: EFIN.PK 

SUBJECT: MARKED PROGRESS ON COMMERCIAL PROBLEMS: EXXON 
CHEMICAL AND HERCULES INC. 

1. EXXON CHEMICAL CORP. REP, GEORGE LAWRENCE, CALLED PAB 
JULY 9 AND REPORTED FIRM PLEASED TO STATE NEAR SETTLEMENT 
YEAR LONG DISPUTE WITH GOP OVER MAINTENANCE OE VALUE ON 
FERTILIZER PLANT EARNINGS. COMPANY WILLING ACCEPT LATEST 
GOP OFEER ABOUT DOES 2.9 MILLION. OTHER OUTSTANDING ISSUES 
ALSO BEING NEGOTIATED AND PROSPECTS OF SETTLEMENT LISTED 
AS ENCOURAGING. 

2. LATER IN DAY HERCULES INC. REP, JOHN EAGEN, CALLED 
AND SAID EIRM'S EXECUTIVES IN WILMINGTON ENCOURAGED BY 
CURRENT ROUND OF TALKS WITH PARTNER A. DAWOOD ON LONG 
STANDING DISPUTES RELATING TO DAWOOD/HERCULES FERTILIZER 
PLANT IN PAKISTAN AND EXPECT SIGN NEW AGREEMENT ON JULY 16. 
EAGEN MENTIONED DAWOOD NOW REMINDING HERCULES OFFICIALS 
LIMITED OFFICIAL USE 
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GENERAL NEED FOR ADDITIONAL FERTILIZER CAPACITY AND HAS 
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HANDED OVER COPY OF FORMAL GOP AUTHORIZATION,DATED MAY 
1973, TO HAVE DAWOOD FIND WHEREWITHAL TO ERECT PLANT 
APPROXIMATELY DOUBLE SIZE EXISTING D/H UNIT. 

3. NEITHER CALLER GAVE INDICATION ANY CORPORATE REACTION 
TO PROSPECTS NEW INVESTMENT IN PAK FERTILIZER INDUSTRY. 

BOTH AGAIN THANKED EMBASSY/CONGEN OFFICIALS FOR PAST 
SUPPORT. ROGERS 
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